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  CONNECTIONS SERIES  

 The Trust Disrupter  

Shared ledger technology and the impact on stocks: In this report, we 

reassess our views on the extent to which bitcoin and its underlying 

technology, blockchain, present a disruptive threat and/or opportunity to global 

incumbents operating in the payments, capital markets, financial services and 

media ecosystems. We leverage Credit Suisse's global franchise to deliver the 

collective cross-sector and cross-border insights of 31 contributing analysts 

across 5 sectors and 5 key geographies, providing 14 key stock calls. 

 Bitcoin: We find 13 barriers to mainstream bitcoin adoption presenting a 

meaningful challenge in aggregate. We think these challenges will need to 

be overcome before widespread adoption becomes a possibility. 

 Blockchain: A shared ledger requiring consensus to update, with tamper-

evident properties that is economically unfeasible for any single entity to 

retrospectively alter is a bigger disruptive threat. We find blockchain more 

easily optimizable to different objectives than bitcoin and think three key 

propertiesðdisintermediation of trust, immutable record and smart 

contractsðendow the technology with real advantages to legacy systems. 

However, we also examine eight key challenges that have the potential to 

limit blockchain's utility, and therefore slow its adoption. 

 Stocks: Our conclusions are supportive for payments companies (like 

Worldpay) and card networks (like Visa). We see the biggest impact in 

areas like financial services, exchanges and post trade settlement, where 

T+3 settlement looks ripe for optimization. In particular, we see scope for 

vertical integration across exchanges, clearing, settlement and registration. 

The winners and losers from this consolidation are still not clear, but the 

market appears to be overlooking risks for some exchanges (ASX), and we 

would argue unfairly pricing the registrars (Equiniti and Computershare) for 

disappointment. 

Figure 1: The momentum of interest in blockchain has increased 

 

Source: Google Trends Data, Credit Suisse research 
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